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SCHEDULE

IN EXERCISE OF THE POWERS CONFERRED UPON ME BY SECTION
70 OF THE PETROLEUM IEXPLORA nON AND PRODUCTION) .-\CT
1986. I HEREBY \1AKE THE FOLLOWING REGULATIONS:-

PART I

Preliminary

1. These Regul:ltions may be cited as the Petroleum (Explora- Citation.
tion and Proauction I Regulations 1986.

PART II

ConstitUtion of Blocks

2. (I) Th~ Ylinister shan cause to he prco:lrcd :l r~fercnce map ~~~;r~~~~n~
showing the geo~r:lphical ar~a of Guyana. divided into blocks consti- blocKS
tuted as provided in these regulations.

(2) For the purpose of :he preparation. pursuant to para-
graph (I). of the r~ference map. the surfa~ of the earth is deemed to
be divided into blocks -
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Reference
map to be
4eposlted.

(a) by the meridian of Greenwich and by meridians that'
are at a distance from that meridian of five minutes
of longitude. or a multiple of five minutes of longi-
tude; and

(b) by the equa:tor and parallels of latitude that are at a
distance from .the equator of five minutes of latitude
or a multiple of five minutes of latitude, each of
which is bounded by portions of -

(c) two of those meridians that are at a distance from
each other of five minutes of longitude; and"

(d) two of those parall~ls of latitude .that are at a dis-
tance from each other of five minutes of latitude.

(3) Where any block as so constituted would be partly
inside and partly outside Guyana, the block shall be ,treated as being
constituted by the part that is inside Guyana.

(4) Each block on the reference map prepared pursuant
to paragraph (1) shall be giv.~non the map a number or a letter. or
both. for the purpose of identifi~ion.

(5) The manner of the depiction of the geoid for the
purpose of th~ division referred to in paragraph (2) shall be determined,
from time to time. by the .\1inister by notice published in:he Gazette.

(6) The reference map prepared under this regulation
shall 00 deemed to form part of this regulation.

3. (I) The reference map pr;:pared pursuant to regula-tion 2
shall be deposited at such office as may. from tim~ to time. be speci-
fied by :he Minister by notice published in th~ Gazette.

(2) The Chief Inspector may. from time to time. certify
a map to be a true copy of :he reference map prepared pursuant to
regulation 2 and any such copy shall be received in proceedings before

any COurtor tribunal as evidence of 'the contents of the reference map
so prepared.

Referenceto 4. Any reference in a petroleum prospecting licen~ or in
~~"..":ce~n a petroleum production iicencc granted und;:r the .-\ct to an identified

block shall be construed as a reference to the block so identified on the
reference map prepared pursuant to regulation 2.

In-.estig..u-.

PART ill

General Provisions

5. (1) The investigations and studies for the purposes of section
33 of the Act are -

.
~

.)

-

t

.
.'.

-

- ~
. ..
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(a) technical and economic feasibility Studies' relating

to the recovery, processing and transpol't of petro-
leum from the discovery block or blocks in the
prosPa:ting area;

(b) studies of proposed sites for facilities that would be
required by the industry for the production of

- - petroleum in the discovery block or blocks in the
prospecting area (hereinaft~r referred to as 'the
industry');

(c) Si.udi~ of port or berthing facilities. and roads.
pipelines or other transportatbn facilities;

(d) investigations into -
~i) suitable water facilities and reticulation system.s

for industrial and town purposes;

(ji) the location and design of a suitable airstrip'
and associa:ed landing and terminal facilities.
if so required for the industry; and

(iii) th~ generation and transmission of eJa:tricity
as so required for the industry:

(el mvesrigations into the dcvdopment. if so required.
of .1 suitable lown for th~ industry including the
desil!l1 or housinl! facilities and associated dvic.
cultural and social facilities:

(f) mvestil!ations of any other works. services or radli-
!ies that may be so required for the industry;

Ig) ~tudies of future
mdustry: and

111) physical impact studies into the possible ~ffects of
th~ industry on the environment.

labour requirements for the

(2) In these re1!ulations. the term "natural gas" m~ns gas
'Jota1l1cd rrom .l w~11 ;nd ~onsisting rrimar:Iy l)f h~:ctrocarhons. -

6. (I) Work
practices :or
llcensee.

lal "hall .:arry out prospecting and produ.:tion opera-
rions in the prospecting or production area in a
proper. safe and workmanlike manner and in
accordance with good oilfield practices: and

(b) shall lab all reasonable steps necessary to sa:ure
the safety, health and welfare of persons engaged

in those operations in or about the prosp~ting or
production area.

-\ !icensee -

-,



".

24() THE OFFICIAL GAZETTE LEGALSUPPLEMENT'::"B :12m JULY, 1986
00
" ',.

,...

-', .
. '.~

. (2) In particular. and without limiting the generality of para-
graph (0. a licensee -

(a) shall control the flow and prevent the waste or
escape in the prospecting or product.jon area of
petroleum, gas (not being petroleum). or water;

(b) shall prevent the escape in the prospecting or pro-'

~duction areas of any mixture' of water or drilling i/1

. fluid and petroleum or anv other maner: ~N"'d(c) shall prevent damage.to any p~troleum or Albstracted .

water bearing strata in the prospecting or pro uc Ion
area or in any ar.~ in r~spect of which the licence
is not in force: '.

(d) shall keep se:p:U"at~in such manner as the Minister
by notice in writing s~rv~ on the licensee. directs -

(i) each petroleum reservoir discovered in the
prospectIng or production area: and

(.ii) such of th sourc~ of water (if any) discovered
in the prospecting or production area as are
specified in the notice: .

,

(el shall prevent wa':~r or any other mat:~ .:ntering any
petroleum reservoir through the wells in the pro-
spxting or production :!re:! ~.:<cept wh~n required
by. and in accordance wi:h. good oilfield practices:

(f) shall prevent the pollution of any acquifer waterwell,
spring. stream. river. lake. reservoir. ~tUary. harbour
or area of sea by :he escape of petroleum. salt water.
drilling fluid. chemical additive. gas (not being
petroleum I. or any other waste product or effluent:

/

(gJ shall. where pollUtion occurs. treat or disperse it in
an environmentally acceptable manner:

Ihl ~hal\ furnish to the Chid Inspector. not less than
.one month prior :0 the commencement of drilling
of any well. a detailed r;:port on the technique to be
employed. an estimate of the time to be taken. the
ma'(~rial to be used. and the safety measures to be
employed in the drilling of:he well and a full and
detailed drilling programme and geological prognosis:

Ii) shall' furnish to the Chief £nspector. not less than
one month prior to the commencement of any seismic

.\."" .
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or other geophysical surveys, a report on the area
of survey. techniques to be employed and an estimate
of the time to be taken and a -detailed survey pro-
gramme with location maps and acquisition para-
meters. ' .,

:(3) Where the consent in writing of the Ministei has been-
obtained, nothing' in this regulation operates to prevent a licensee
from flaring natural gas in accordance with the terms of the instru-
ment 9f consent. . I " .

,(4) Nothing in this regulation operates to prevent a licensee
from flaring naturnl gas where. in an emergency, flaring is required
to safeguard the health and safety of persons in the prospecting' or
production area or to prevent damage to the,property of any person in
the prospectingor productionarea. '

", (5) A licenseeshall furnish to the Chief inspector reasonable
. notice of bis intention to abandon any well. giving his reasons ,th~refor

'and the techniques to be used therein. and the closure or plugging of
any well shall be carried ou~tonly with the prior consent in writing
of the Minister and in the manner approved by him. . '

, '

(6) A licensee who contravenes or refuses or fails to comply
with any requirement of this regulation is guilty of an offen<.:~and
liable on summary conviction to a Fine not exceeding twenty-five
thousand dollars and imprisonment for a period not exceeding three
years and where the offence is a continuing one. to a further ~alty
not exceeding one thousand dollars for .:ach day during which the
offen~ continues.

\

(7) In proceedings on a pros~ution for an offence un~r this
regulation. it is a sufficient defence if th~ accused person proves that
he promptly took all reasonable steps to comply with the require-
mentS concerned under this regulation.

7. (1) A licensee- MaIntenance
of prooerty,

(a) shall maintain in good condition and repair all etc.
structures. installations. machinery. equipment and
other property in the area subject to the licenc~ and
used in connection with the operations in which he
is engaged: '

(b) shill remove from that area all structures. installa-
tions. machinery, .:quipment or other property that

are nOt either used or, to be used in connection with
those operations: and

(c) shaLl take reasonil!ble steps ,to warn persons who
may, from time to time. be in the vicinity of any
such structure, installation, machinery. equipment
or other property of the presence of such structure.
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installation. ma~hillery. equipment or other property
and the possible ha'Zards resulting therefrom.

(2) Paragraph (l) does not apply in relation to any structure.
installation, machinery, equipment or other property that was not
brought into the area subject to the licence by or with the authority
of the licensee unless such property, equipment, machinery, installation
or stru~tur~ has been put to use by the license:::in connection with
:he op~rations under the licence.

C3) A licensee. who contravenes paragraph (l)(a),(b) or (c) is
guil~y of an offence and :iabl~ on summary conviction to a fine of
twenty-five thousand dollars and imprisonment of three years and
where the offence is a continuing one. to a futher penalty of one
thousand dollars for ~ach Jay during which the offence continues,

~~~ b~~~ 8, (I) A licensee. shaH not drill a well any part of which is less
danes. than two hundred and fifty mC".resfrom a boundary of the prospect-

ing or production area subj~t to the licence except with the prior
.:onsent in writing of the \Iinis:er and in accordance with such con-
ilitions. if any, as arc ~p~iii~ in the instrument of consent.

",
, ',~

Removal "t
property by
bolder OJ"
U~..nc..,

12) Where a liccn~~ Jo;;:s not comply with paragraph (l). the
Minisr..~r may. by 110tic~ in writing served on the licensee direct him
:0 do on~ or more of the following within the period specified in the
'lot ice. namely -

(al to plug :he well:

Ibl
.

to dose "tt the well:

Id :0 com pi: with such dir~tions relating to the
Jrilling or mailllenance of the well as are specified
in the nnt:.:c.

13) -\ pef'l)11 who '.:tuses or fails to c.)l11ply with a direction
~i\ ~n unJ.:r raragraph 121 is guihy ot an otience and liable on
summary convicition to .i :';ne of ten thousand dollars and imprison-
ilent for two ycars.

<I,( I1 Wh~r.: a li..:..:n,.: has ~n canc.:lled or has expired. or
has ':C:ls.:d [0 b.: in for;:.: :11 respect of any rdinquished area. the
Minister may. hy IlOti..:.: ;1 writing "ervcJ nn the person who is or
.vas the holdu ,)f the li":'::l..:e. direct that person. within the period
specified in the notice -

(a 1 to r.:mo\.: Jr cause to be removed from the area
which was. but no longer. is. ~ubject to the licence.
all or all~ property brought into or used within that
area. by any p;:rson .:ngag.:d or ..:oncerned in the opera-
tions authoris.:d by the licence. or to make arrange-

<:

-.,;.-
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.. : ,'ments that are sa.tisfactory to the Minisfer with re-
0" spect to that proper,ty;' "" '

(b) to Plugor dose qff. to ,~ satisfactionof the Minister.
, , all Wellsmade in that area. by any person,engaged

or conc~rned in those op~tions;' and

'(c) to make provision. to ili~ satisfaction of.th~ Minister.
'for the conservation and protection of the natural
resources in that area. '

I ,";

{2) A direction giv~n und~r this regulation shall ~ consistent
with good oilfi~ld practices and no:hing in ,:.hisregulation. or in any
direction, given und~r this regulation by. th~ Mjmst~r shall, ~ con-
strued as requiring any person who is or was the holder of a licence
to do any thing which in not in accordance wi::hgood oilfidd practices
..or to refrain from doing anything which is in accordance with good
oilfield practices. - --- ~-, -- - " ----

, '(3) A p~rson ,to whom a dir~t.ion under paragraph (1) is
given who refuses or fails to comply with the direction within th~
period specified in tM notice concem:d is guilty of an off~nce' and
liable on summary- coviction to a fine of ten thousand dollars and
imprisonment for two' years.

.." -------

10. (1) Subject to regulation 9(2). where a direction given under Ra'i,movfand
and in accordance with regulation 9 has not been complied with. the ~ro~e~;yby
Mimster. - Minister.

(a) may do or cause to ~ done all or any of the things
requir~ by the direction :to be done:

(b) may remove or cause to be removed. in such manner
as he 'thinks fit. all or any of the proper'ty ref~IT"'...d
to in regu~ation 9(l)(at from the area concerned:

(c) may dispose of. in such manner as he :thinks fit. all
or any of that prop"'...I1ty;and. ,

(d) may. if the Mimster has served a copy of the notice
by which the direction was given on a person whom
the Minister believes -to be an owner of the property
or part of the pro[}"'-rty.sell or cause to be sold by
public auction or otherwise as he 'thinks fit. all or
any of that property that belongs. or that he believes
to belong: to :that person.

, -(2) 'The Minister may deduct from the proceeds of a sale of
property under paragraph (1) - ,

(a) all or any part of any costs and expenses incurred
by the Minister under that paragraph in reiationto
that property;
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(b) all or any part of any costs and expenses incurred
. by the Minister in rela!tionto the doing of anything

required by a direction under regula:tion 9 ,to be don~
by a particular person notwithstanding that the
person has been convicted of an offence under regula-
tion 9 (3); and

(c) all or any part of any amounts due and payable by
;the p~rson un~r the Act. a licence or a 'peitroleum
agreement.

_°

",

(3) The costs and expenses incurred by Ithe Minister under
paragraph (1) -

(a) if incurred in relation to the removal. disposal or
sale of property, are a debt due by the owner of the
prop~I'ty to the State; or

(b) if incurrro in relation to the doing' of anything re-
quired by a direction under regulation 9 .to be done
by a person who is or was a licensee, are a debt du~
by that person to the State.

'." and to the extent to which they are not recovered under paragraph
(2) mav be recovered in the same manner as revenues due to the
~~. ~

- "-'-

(4) Subject to paragraph (3), no action lies against any person
in respect of the removal. disposal or sale of property under this
regulation.

Survey of
well. ~tc.

11. (1) The Minister may. at any time. by notice in writing served
on a licensee. direct the licensee -

(a) to carry oUt a surface or subsurface survey of the
position of- any well. structure. machinery or equip-
ment specifiedin the notice; and .

(b) to furnish promptly to the Chief Inspector a report
in writing of the survey.

(2) Where the Minister is not satisfied with a report of a sur-
vey furnished under paragraph (1) by a licensee. he mav. by notice

in writing serv::d on th~ licensee. direct the Ii~nsee to furnish promptly
further information in writing in connection with the survey.

(3) If a licensee to whom a direction is given under paragraph
(1) refuses or fails to comply with the direction. the Minister may
cause to ~ carried out any survey specified in the notice containingthe direction.

~,
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~ < (4}'Costs and expenses incurred pursuant to para~pli' (3)."iil"- ~~ ,,~

carrying out a survey are a debt due by the licensee to the State and
are recoverable in the same manner as revenues due to the State
notwithstanding that the licensee concerned is convicted of aD.offenCe
under paragraph (5). "', '.~~

, ,

'. .

(5) A person to 'whom a.direetion'-is given ~dei paragraph'" .
(I) or (2) who refuses or fails to comply. with the direction is guilty of' .,' ','.
an offenceand liable on summaryconvictionto a fine of ten thousand '" .

dollars and imprisonmentfor two years~ ' .

12. (1) A licencee shaH measure or weigh by a method or methods Measuremenc
customarily used in good oilfield practices and from time to time ap- ~~~eum
proved by the Minister. aH petroleum won and saved from the 'area,
subject to the licence, " . ..,

--- -

(2) 'A licensee shall not make any alteration in the method
or methods of measurement or weighing used by him or in any ap-
pliances used for that purpose without the prior consent in writing
of the Minister. and the Minister may in any case require that no.
alteration 'shaH be made save in the presence of a person authorised
by him.

(3) The Minister may. from time to time. direct that any
wei!!hing or measuring appliance shaH be tested or examined in such
manner. upon such occasions or at such intervals. and by such means
as may be specified in the direction.

(4) If any measuring or weighing appliance is. upon any such
test or examination as mentioned in paragraph (3). found to be false
or unjust the appliance shall. if the Minister so determines after con-
sidering any representation in writing made by the licensee concerned.
be deemed to have existed in that condition during a period that is
represented by half of the period from the last occasion upon which
the appliance was tested or examined pursuant to paragraph (3) to the
date when the appliance was found to be false or unjust. and any
rovaltv or other pavment affected thereby pavable under the licence or
petroleum agreement concerned for that period shall be adjusted ac-
cordingly.

(5) For the purpose of measuring natural gas won and saved
from the area. subject to a licence the volume of the natural gas shall
be calculated at an absolute pressure of one atmosphere and at a.temperature of 60°F.
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PART IV
"" ,- :," ',.;

.;:

,'To >t "..,'.' ;:::

- Application for Licences - '. . ;". ." .

,APPllcattoD 13. (1) An application for -the grant of a petroleum prospectingor petrolelDla li shall be mad th Mini
. . F A .

th SchprospecttDI cence e to e ster m orm- set out m e e-
llcenc80 dule.

. .,

(2) The application shall state the following particulars ~

(a) it shall give in respect of the person or, if ther~ is
more than one person. of each person, making the
application - .

(i) in the case of an individual. his full name,
address and nationality;

(ii) in the case of a body corporate, its name,
address of its registered or principal office and
place of incorporation. .the names, addresses
and nationality of the directors or equo:valent
officers and, if the body corporat~ has a share
capital. the name of any person who is the
beneficial owner of more than five per centum
of the issued share capital;

", .'.~

(b) it shall identifv the block or blocks in respect of
which it is made;

(c) it shall. subject to paragraph (3), be in respect of
not more than sixty (60) blocks;

(d) it shall give or be accompanied by a statement giv-
ing particulars of the applicant's financial status.
technical competence and experience including the
record of petroleum exploration and production in
Guyana and elsewhere: .

(e) it shall give or be accompanied by a statement con-
taining the geological rationale for .the application:
[This should be in the form of a geological report
outlining regional setting. stratigraphy, strUcture
and play concepts based on available data or pub-
lished information.}

(f) it shall give or be accompanied by a statement giv-
ing particulars of work and minimum expenditure
proposed to be carried out at .cxoended in respect
of the block or blocks over which the licence is
sought. and. in part:cuJar, details of the programme
of work to be performed in the first year of the
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.'
period being applied for:. and a statement of any
significant adverse effect which the proposed pros-
pecting operations would be likely to have on tile
environment- and proposals for controlling or
eliininating that effect;

(g) it shall giveor be accompaniedby a statement giv- ,

ing particulars of the applicant's proposals with res-
pect to the employment and training of citizens of
Guyana; and :,

(h) it may set out any other matter which the applicant
wishes the Minister to consider.

- (3) The Minister may consider an application in respect of
'more than sixty (60) blocks where the_Minister is satisfied that special
circumstances exist, for doing so.

(4) Where an application relates to more than one block.
the blocks identified in an application for the grant of a-petroleum
prospecting licence shall be -

14. (1)
licence -

(a) so situated as to constitute a continuous area; and

(b) such that each block in the area has a side in com-
mon with at least one other block in the area.

An application for the renewal of a petroleum prospecting Applicationfor renewal
' , of petroleum

prospectin/:

(a) shall. subject to paragraph (2h be made not later licence.
than ninetv days before the day on.which the licence
is due to -expIre: -

(b) shall be accompanied by -

(i) particulars of the work carried oUt in. and the
amount expended in respect of. the prospecting
area during the term of the licence up to and
including adat~ that is not earlier than four-
teen days prior to the Jate of the appl'ication
or. where the application is for a second re-
newal of the licenGc.during the period of the
first renewal of the licence up to and including
a date that is not earlier than fourteen days
prior to the date of the applicatIon; and -

(ii) adequate proposals of the applicant for work
and minimum expenditure in respect of the
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block or blocks specified in the application
and. in particular. details of the programme
of work to be performed in the first year of
the renewal period being applied for; and -

(c) may set out any other matters that the applicant
wishes the Minister to consitler.

.~

(2) The Minister may accept an application for the renewal
of a petroleum prospecting licence made later than ninety days before.
but not in any case after. the date of expiry of the licence.

(3) The requirement in paragraph (l) (b) (ii) with respect to
adequate proposals is deemed to have b;;-.;nmet in any case where 'the
proposals accompanying an application pursuant to that paragraph
are consistent with the requirements (if any) with respect to work and
expenditure contained in the petroleum agreement concerned.

'i:.."ti;:;~~. 15.{I) Subject to paragraph (2). an application for the grant
of petroleum or a petroleum production licence shall be made to the Minister inproduction. .
licence. Form B set out 10 the Schedule and shall be accompamed by the fol-

lowing particulars -

~

(a 1 it shall give in respect of the person or. if there is
more than one person. of each person. making the

application -
(i) . in the case of an ind.ividuai. his full name.

address and nationality; or

Iii) in the case of a body corporate. its name.
address of its registered or principal office and
place of incorporation. the names. addresses
and nationality of the directors or equivalent
officers and. if the body corpomte has a share
capital. the name of any person who is the
beneficial owner of more than five per centum
of the issued share capital:

I

I

tb) it ,hail give full information as to the applicant's
financial status. technical competence and experience:

(e) it shall state the number and other particulars of the
applicant's petroleum prospecting licence (if any):

(d) it shall state the [Jeriod for which the licence is
sought:

(e) it shall identify the form of petroleum which is in-
tended to be produced;
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(f) it shall give a..comprehensive report of the petroleum
accumulation. which report shall include a descrip-
tiOI1,of the petr:oleum reservoir or accumulation. the
foon of the petroleum and an estimate of the

petroleum reserves in the following format:-
-

(i) Geological interpretation - a fully integrated
, interpretation of geological and geophysical

data including seismic data. well logs. micro-
paletontology. biostratigraphy. geochemistry
and sedimentology. The report should, outline
the mapping of the 'relevant reservoir levels
and present a full geometrical picture of the
reservoir. The structural evolution and strati-
graphy of the ;lrea should be described and
particulars of hydrocarbon source and migra-
tion included.

(fi) Reservoir evaluation - a detailed appraisal
of the reservoir and contained fluids from well
logs (log analysis). core data. fluid sampling and
testing. A three dimensional porosity! permea-
bility. framework should be predicted by
combining the results of the geological! sedi-
mentological studies and reservoir evaluation.
The petroleum engineering factors should be
addressed as follows:-

(A) source of reservoir t~nergy and estimates
of acquifer support:

(8) possibilities of coning and c..:usping un-
wanted fluids into the wells and of the
occurrence of high permeability streaks:

(C) well bore hydraulics to ensure optimum
fluid flow:

(0) material balance studies to ensure good
reservoir management: and

(E) intended plans for development.

(Hi) Reservoir model! reserve estimates - giving
a synthesis of geological and reservoir studies
presented in the form of a full reservoir model
which predicts the geometrical dimensions of
the petroleum accummulation and the inter-
nal. lateral and vertical variation in reservoir
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properties. Volumetric and recovery calcula-
. tions based on the model will form a basis
for reserve estimates and production forecasts;

-

(g) it shall give details. illustrated by' an approved plan.
of the area in respect of which the application is
made;

(h) it shall give details of all buildings. platforms and
facilities including. but not limited to. processing
plant, distribution system (pipelines and pumping
stations) and sources of power and fuel;

(i)

','

it shall give details of operating systems including.
but not limited to. separator pressures and tempera-
tures. well design. tubing sizes. safety valves. oper-
ating practices. reservoir management practices.
kick-.off equipment. and flaring equipment;

,,(j) it shall (ontain a proposed programme of produc-
" tion and processing operations which shall in-

dude -",

Ii) the date hy which the applicant intends to
(ommence production;

the (apacity of production and scale of opera-
tions:

(ii)

/'

riii) the ;:stimated timing and overall recovery of
petroleum and by-products;

fiv\ the form and nature of the petroleum and by-
products;

(v) the markcting arrangements made for the
~al~ vf ,he p.:trolcu!l1-and by-products;

(vi) proposals for the prevention of pollution. the
treatment of wastes. the safeguarding of
natural resources. the progressive reclamation
and ,ehabilitation of lands disturbed by petro-
leum extraction and for the minimization of
the dfccts of such extraction on adjoining or
neighbouring lands; and

(vii) a statement of any significant adverse effect
which the carrying out of petroleum extrac-
tion would be likely to have on the environ-
rn~nt and proposals for controlling or eli-

minating that effect;
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(k) it shall give a detailed forecast of capital invest-
. ment. operating costs and sales revenues and the

anticipated type and source of financing. Economic
models should be presented with alternative de-
velopment scenarios and. a full range of financial
options;.

(1) it shall. contain proposals with respect to the em-
ployment and training of citizens of Guyana;

(m) it shall give a report of the goods arid: services re-
quired for the production and processing operations
which can be obtained within Guyana and the
applicant's intention in relation thereto;

(n) it shall give details of expected infrastructure
requirements; and

(0) it may set out any otlrer matter that the applicant
. wishes the Minister to consider.

(2) The Minister may, by instrument in writing, dispense with
or modify any of the requirements of paragraph (1) in relation to an
applicant where the Minister considers it appropriate to do so on the
ground that the requirement has already been met by the applicant
or that the information to which the requirement relates is alreadyavailable to the Minister. ..

. 16. (1) An application for the renewal of a petroleum produc.to~P~~~~~l
tion licenClc- of relroleum

production
Ucence.

(a) shall, subject to paragraph (2), be made not later
than twelve (12) months before the day on which
the licence is due to expire:

(b) shall be accompanied by -
(i) a fullv updated report on the petroleum ac-

cumulation including a description of the
petroleum reservoir or accumulation. the form
of the petroleum, an estimate of petroleum
reserves and a forecast of petroleum production:

'tii) particulars of the work carried out, the petro-
leum recovered and the amounts expended and.
received in respect of the production area up
to and including a date not. earlie! -than one
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Competitive
blddlng.

-,
'"

Form of
licence and
regISter of
licences.

.", "'-

month immediately preceding the date of the
application; and

. -

(ui) adequate proposals of the applicant for work
and minimum expenditure in respect of the
production area during the renewal period be.
ing applied for; and

J

(c) may set out any other matter that the applicant
wishes the Minister to consider.

(2) The Minister may accept an application for the renewal
of a petroleum production licence made later than twelve (12) months
before. but not in any case after. the date of expiry of the licence.

17. (1) Where the Minister has published a notice in the Gazette
pursuant to section 20 (2) of the Act. any person wishing to participate
in the bidding shall make his application to the Minister as required
under regulation 13 (1) within the period s~ified in the notice and
shall comply with the conditions specified in the notice.

(2) The Minister after examining the applications received.
may select therefrom such applications for negotiations which he
considers to be in conformity with the best interests of Guyana having
due regard to all relevant factors. and may where he deems fit reject
any or all applications.

(3) The Minister may collect such fees as may be necessary
for any information or data supplied to any person referred to in
paragraph (1).

PART V

Registration and Transfer of Licences

18. (1) A petroleum prospecting or production licence granted
under the Act shall be in Form C or Form D. as the case may be.
set out in the Schedule :lnd shall incorporate the conditions subject
to which it is granted. which are subject to such modifications as the
Minister may. from time to time. order.

(2) The Chief Inspector shall cause to be kept a register. in
such form as the Chief Inspector determines. in which shall be reo
corded-



.14TH JULY, 1986 THE OFFICIAL GAZETTE LEGAL..E~.!'L~NT - B 253

"" (a) the name and address of the person to whom a
licence is granted; and

(b) any interests in or affecting a licence.

19. (1) No legal or equitable interest in or affecting a licence, Interest In
may be created, transferred, assigned, effected or dealt with, whether~~e~';.~~ by
directly or indirectly, except by instrument in writing executed by the instrument.
licensee.

(2) Any legal or equitable interest in or affecting a licence so
executed does not affect the liability of the licensee for any breach
of the conditions of the licence or of any of the provisions of the Act.

20. (1) Unless the Minister approves -
(a) the transfer of a licence; or

Transfer of
licence to
be approved
b7 :.Un1ster.

(b) an instrument by which a legal or equitable interest
in or affecting a licence is created. assigned. effected
or dealt with. whether directly or indirectly,

no transfer referred to in subparagraph (a) and no instrument. insofar
as it operates as provided in subparagraph (b), shall be effective.

(2) A person seeking the approval of the Minister under para-
graph (1) (a), shall make an application through the Chief Inspector
in Form E set out in the Schedule. .

(3) Subject to paragraphs (4) and (5), on application made
under paragraph (2), the yfinister may give or refuse to give his
approval. or give his approval subject to such conditions as he deems
necessary.

(4) The Minister shall give his approval to the transfer of a
petroleum prospecting licence where the transferee -

(a) is a person controlling. controlled by or under com-
_man control with the transferor; and

(b) is not a person disqualified under any provisions of
the Act from holding a petroleum prospecting
licence.

(5) Where the Minister gives his approval under puagraph
(4). the Chief Inspector shall cause the name of the transferee to be
recorded as the holder of the Jicence. and any legal proceedings

which may be or have been commenced against the transferor may
be commenced or continued notwithstanding the transfer.
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(6) For the purposes of paragraph (1) (a), a reference to the
"transfer of a licence" includes a transfer of a licence by operation
of law. .

~~r m87 21. The Minister may require any person making application
;:edltJonal under regulation 20 to furnish to the Chief Inspector in writing such
1nformat1oD.additional information as the Minister may reasonably require to

enable him to dispose of the application. and the applicant shall
comply with the requirement.

Evidentiary
provision. 22. (1) The Chief Inspector may give a certificate with respect

to any matter referred to in paragraph (2).

(2) A certificate of the Chief Inspector stating -
(a) that a licence was granted. transferred. surrendered

or cancelled on, or with effect from. a date specified
in the certificate:

"',
. '-~

(b) that any block. identified in the certificate. is. or
was on a date specified in the certificate. subject to
a licence;

(c) that a condition spxified in the certificate is a con-
dition on which any consent or approval. so speci-
fied. was given:

(d) that any condition specified in the certificate is. or
was on a date so specified. a condition of a licence:

(e) that a person named in the certificate is. or was on
a date specified in the certificate. the holder of a
licence:

(f) that a direction. specified in the certificate was on
a date so :'peclfied. given to the p~rson named in
the certificate.

shall be received in proceedings before any court or tribun11
as evidence of that fact. but without prejudice to the right to
adduce evidence in rebuttal

(3) The power under paragraph (1) to give a certificate
stating that any matter referred to in paragraph (2)(a) to (f) is
or was the case includes a power to state- that any such matter
is, or was. not the case.
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PART VI

Fees and Annual Charges

23. The fees in the foreign currency specified in the J'ees.
second column of the Table below shall be payable in respect
of the matters specified in the corresponding entry in the first
column thereof.

TABLE

-,'

Matters
(1)

-----.---

Application for grant of petroleum
prospectinglicence """""""'" ... ...-....

Application for grant of petroleum
production licence "........

Application for renewal of petroleum
prospecting licence....................................

Application [or renewal of petroleum
production licence '~""""""""""""""""""

Application for transfer of petroleum
prospecting licence,...................................

Application for transfer of petroleum
production licence """""""""""""""""'"

Fees
(2)

US$2,OOO

US$5,500

US$3,OOO

US$10,OOO

US$2,OOO

US$3.000

24. (1) The holder of a licence shall in accordance with his ~;~~.
licence and these Regulations pay annual charges in respect of
the area covered by his licence.

(2) Any annual charges payable pursuant to these Re-
gulations is payable on the grant of the licence concerned and
thereafter annually on or before the anniversary of the grant
until the termination of the licence.
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PART VII ~

Reports, Returns, Accounts and other Information

Keepinltof 25. (1) Subject to these Regulations, the holder of a licence
recorda. shall keep at an address in Guyana notified to the Chief In-

spector, full and accurate records containing full particular:; of
the following matters, namely -

Cap.65:01

(a) the drilling, sidetracking, operation, deepening,
plugging or abandonment of wells;

(b) the strata and subsoil through which wells or
sidetrack holes are drilled;

(c) the casing stating the type, joint numbers and
lengths thereof inserted in wells, any alteration
to such casing and the cementation of such
casing; . ..

(d) any petroleum, water and other economic min-
erals or dangerous substances encountered, and
any significant discovery of any mineral, as de-
fined in the Mining Act made; and

(e) the areas in which any geological or geophysical
work has been carried out.

", .'.'

(2) The holder of a licence shall keep at the address
referred to in paragraph (1) accurate:zeological maps and plans,
geophysical records. and interpretations thereof, relating to the
area subject to the licence.

(3) The holder- of a licence shall furnish to the Minister
through the Chief inspector th!:! following reports, data and
other information and samDles acquired. in th"! course of pro-
specting operations under his licence. as specified below -

(3) in i"€SD2C:of creological (well) data. drilling data
and reports and samples -
(i) daily during any period when drilling

operations or any ~eological or geophysical
operations arc being carried out -
(A) Driller's Report by telex; and

(B) Geologist's Report by telex;

(ll) weekly during any period when drilling
operations or any geological or geophysical
operations are being carried out -
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-

..J:

(A) drilling summary; and

(B) geological summary including litho-
logical log; -

(ill) within one week after completion of any
drilling or geological or geophysical opera-
tions - '

(A) s~pia, print and magnetic tape copies
of all petrophysical logs (field and final
versions) including wireline formation
tests; .

(B) sepia, print and ma~netic tape copies
Qf processed petrophysical data in-
cluding dipmeter and log analysis
plots; .

(C) copies of conventional and sidewall
core descriptions;

(D) copies of all Drill Stem Test or Pro-
duction Test results including raw data
(pressures) and preliminary analysis
of results; and

(E) abandonment. suspension and com-
pletion design;

-.,

(iv) within (H1.e month after completion of
any dr;!lin~ or geological or geophysical
operations - -
(A) copy of final well report;

(B) copy of final drilling report:
(C) magnetic tape copies of all petro-

physical logs;

(D) sepia and print copies of mud log;
(E) sepia and print copies of composite

log;

(F) sepia and print copies of engineering
logs including pressure logs and chro-
matologs;

(G) copy of core analysis and sedimento-
logical report;

(Ii) copy of velocity survey results includ-
ing calibrated acoustic log, check-shot
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data, synthetic seismogram, vertical
seismic profiles;

(1) copy of biostratigraphic/paleontological
report;

(J) a duplicate of any core sample taken
which should consist of at least one-
third of cross-sectional area by the
total length of the core;

",
,'.~

(K) one set of unwashed cuttings samples
(minimum 500g);

(L) two sets of washed/dried cuttings
samples (minimum 100g);

(M) fluid samples (minimum 500cc) from
Drill Stem Test and Production Test;

{N) Pressure -Temperature -Volume and
Chemical Composition reports of re-
covered formation fluids; and $

(0) copy of organic geochemical report
(So,urce Rock Studies);

(b) in respect of geophysical survey data, reports
and samples on completion o~ the survey -

(i) sepia and print copies of shotpoint base
maps:

(ii) navigation tapes for shot-point location
data on the format used by the United
Kingdom Offshore Operators Association:

,ill) seismic acquisition report:

(iv) sepia and print copies of final (and inter-
. mediate) processed seismic profiles:

(v) seismic processing report:

(vi) free air or Bouguer maps and total mag-
netic intensity maps with accompanying
reports of any gravity and magnetic data
acquired;

(vii) any other information as may be required
relating to field or processed seismic tapes
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. held in the licensee's archives and an ac- "-., ._.~
cess thereto. .

(4) The holder of a licence shall give to the Minister
through the Chief Inspector the following reports, returns and
other information-. '

(a) at half-yearly intervals commencing six (6)months
after the grant of the licence, in respect of geo-
logical/geophysical studies -

(i) interpretation (prospect appraisal) report
with structure, depth and time maps, iso-
pach maps, velocity maps and interpreted
seismic sections;

(n) gravity and magnetics interpretation reo
ports and maps;

(ill) log correlation sections;

(iv) lithofacies/paleogeographical maps:
(v) core/reservoir studies;

(vi) sedimentological reports and isopach maps:
and

(vii) geochemical reports/source rock studies;

(b) annually commencing twelve (12) months after
the grant of the liCence -

Ii) summary report on investigative geolo-
gical/geophysical work and other explora-
tion activities carried out (including costs
incurred);

(ii) summary of drilling activities carried out
(including costs incurred);

(iii) report on workover operations carried out
(including costs incurred);

(iv) report on production facilities established
(including costs incurred);

iV) production records and report on pro-
ducing wells and status;

(vi) activity forecast for the next year (ex-
ploration. drilling. facilities, pipelines. dis-
tribution, production);

(vii) modified recoverable reserve estimates
and predicted production trends;
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(viii) production census including details of
employees, wages,_materials. purchases,
sales of product;

(ix) receipts accrued and expenditure incurred
in operations; -- -

(x) forecast of production, receipts and ex-
penditure for the next year, and

(xi) capital expenditure forecast for the next
five i5} years cov~rihg wells, platforms,
production facilities, pipelines, terminal
facilities. -

J

"

-to'

t5i The holder of a production licence shall furnish to
the Minister through the Chief Inspector the following reports,
data and other information and samples acquired, during pro-
duction operations:-

(at for each weil. prepared on a daily basis but
reported on monthly basis from commencement
of production operations. a report on the follow-
ing matters:-

(i) hours flowed (hrs);

fii) choke size (1164 ins.);

tiii1 flowing wellhead pressure (psi):

(iv, hours shut-in (hrsl;

IV) shut-in wellhead pressure (psi);

(vi) reasons for shutting-in;

(vii) Oil produced (bbls);

(viii) gas produced ,SCF);

l"ixl water produced ;bbls):

Ix) water injected Ibbls);

Ixi) gas injected rSCF);

,-xii) inhibitor type - inhibitor injected (cu.
ft.); and

(xiii) ;my other information required by the
Chief Inspector:

Ibl tor each reservoir, prepared on a daily basis
but reported on monthly basis, a report on the
following matters:-

Ii) total oil production (bbls):

- .
;.~.?,:. -:_.'--
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, . (ii) total gas production (SCF); , ../ . .

'. . (Hi) total water production (bbls);

. .(iv) water injected (bbls); and

(v) . gas injected (SCF);
. .

(c) monthly reports giving. particulars of -
(i) financial reconciliation report for sales,'

flare gas, stocktank oil;

(ii) bottomhole pressure survey details;

(ill) well test and routine well gauging results:

(iv) wireline work (electric line and slickline't;

(v) summary report of workover, reperforationl
stimulation operations and activities; and

(vi) sampling details and analytical resul~:

1

(d) at half-yearly intervals commencing six (6)months
after the grant of the licence, a summary re-
port including reservoir performance. new in-
fonnation from seismic, drilling, pressure analysis
and production performance. problems (if anyl
encountered which may cause any loss of pro-
duction, and reservoir management plan for the

, next six (6) months.

26. (1) Subject to these Regulations. where a licence ceases Surre,,".c>,
to be in force by expiration. cancellation or otherwise. the person ~~o::~a~;;~'
who was the holder of the licence immediately before its cessa- 0; licence.
tion shall forthwith deliver to the Chief Inspe'ctor -

(a) all records which the former holder maintained
pursuant to these Regulations with respect tc
the licence:

(b) all plans or maps or the area that was sub.iec~
to the licence and which were prepared hy O[
on the instructions of the former holder:

(c) all tapes. diat;rams. profiles and charts WhlCI~
were so prepared: and

Cd) such other documents as the Chief Inspector
may, by notice given to the former holder. re-
quire the former holder to so deliver.

(2) Any person who commits a breach of paragraph (1)
shall be liable. on summary conviction. to a fine of ten thousand
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dollars and imprisonment for two years, and where the breach
is a continuing one, to a further fine of one thousand dollars
for each day during which the breach continues.

Maintenance 27. Subject to these Regulations, the holder of a licence
rofaccoun!$.shall keep at an address in Guyana notified to the Chief In-

spector, full and accurate accounts containing full particulars of
the following matters, namely -

(a) the gross quantity of any crude oil and natural
gas won and saved from the area subject to the
licence;.

(b) the grades and gravity of any crude oil produced
and the composition of natural gas produced;

"". '.! (c) the quantities of -
(i) crude oil;

(ii) natural gas;

(ill) each refined petroleum product, including
liquidified petroleum gases; and

(iVI sulphur. in any form. or any other minerals
in any tonn or any other gases, liquids
or solids,

disposed of by way of sale or otherwise. the
consideration received. and the name of the
person to whom any such quantity was disposed
of:

id) the quantity Injected to the natural reservoir
of ...:.-

(i) crude oil:

(ii) natural gas;

(Hi) each refined petroleum product. including
liquidified petroleum gases: and

(iv) other liquids or gases;
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. (e) the quantity consumed for drilling and other
production operations (other than quantities re-
ported under paragraph (d» and consumed in
pumping to field storage and refineries in Guy-
ana of -

(i) crude oil;

(ii) natural gas; and

(ill) each refined petroleum product, including
liquidified petroleum gases;

(f) the quantity of crude oil refined by the licensee
or on his behalf in Guyana;

(g) the quantity of natural gas treated in Guyana
by the licensee or on his behalf for the removal
of liquids and liquidified petroleum gases, and
the quantity of -

(i) butane;

(ii) propane; and

(ill) any other liquids or gases or any solids
obtained from it; and

(h) the quantity of natural gas flared.

28. The Ministermay, on applicationmade to him by the M din tI
holder or former holder of a licence, by instrument in writing, '01.0req'i:h~n
dispense with or modify any of the requirements of Regulations menu.
25. 26 and 27 in their application to that holder or former holder
to the extent and on the conditions (if any) stated in the in-strument. .

c:

29. A notice or other documents required or permitted Serviceof
to be served on, or given to. the Ministerunder the Act or theseo~c~m~s~er.
Regulations. may be served or given by delivering it at the office
of the Minister or by sending it by post to the Minister at hisoffice.
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SCHEDULE

FORM A Reg. 13(1)

FORM OF APPLICATION FOR GRANT OF PETROLEUM
PROSPECTING LICENCE

(1) Applicant's name in full .........................................................

(2) If application is by an individual or individuals -
(a) Address... "'.~'" ..........................
(b) Nationality.. \ .................

(c) Occupation .J .....................................
(d) Financial status .........

(3) . If application is by a body corporate -
.~)..Address of its registered or principal office ........................

(b) Place of incorporation ......................................................
(c) If incorporated outside Guyana. name, nationality and address

of duly authorised agent in Guyana -
" ,

". ....
" ......................

(d)

(e)

Nature of business .............................

Names and addresses of the
directors or equivalent officers nationality

.". ...................
." """"""""""""'"

(f) Names of all the shareholders who
are beneficial owners of more than
five Dercentum of the issued share
capit~ .

Amount of
shareholding

'... ..........
..oo , """"""" ..................

(g) Financial status.. ... ,; """""""
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"(4) State the number of blocks (not exceeding sixty except where
regulation 13(3)applies) in respect of which application is made \;

. ..........
'......

(5) Identification of block and description of lands, etc., applied for

(plan to be attached where applicable) .......................................
... ,'......

.o ......................................

(6) Period for which licence is sought ..........................................
..............................................

(7) Full particulars of technical competence and previous experience
in oil prospecting or oil field development work (including the re-
cord of petroleum exploration and production in Guyana and
elsewhere) ..., .....

.......

(8) Names and qualifications of technical experts or advisers ............
. .......................
... .......................

(9) State 'amount of capital' for operations under the licence applied
for -
(a) At present available """""""""""" ,...

(b) Which applicant can make available and the source ...............
... '

(10) Application shall be accompanied by a fee of US$2,000 and the
folfuwing statements -
(a) containing the geoIoQ'icalrationale in the form of a geological

report outlining reQ'ional setting, stratigraphY structure and
play concepts based on available data or published information:

(b) ,!living particulars of work and minimum exup.nditure prouosed
to be carr.ed out or expended in respect of the block or blocks
for which the licence is snuQ'ht. and in particular details of
the programme of work to be performed in the first year:
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(c) giving particulars of the proposals with respect to the employ- /
ment and training of citizens of Guyana;

(d) giving any other particulars as required by the Regulations;

(e) stating any.other matter which the applicant wishes the Minister
to consider.

IIWE hereby declare that all the foregoing particulars and accom-
panying' statements are true and CDITect-

Date ........................

Signature(s) of applicant(s) ..........

. '.""""""""" ,.............

(If the applicant is a body corporate state capacity in which form
is signed). '

"

'.' FORM B Reg. 15(1)

FORM OF APPLICATION FOR GRANT OF PETROLEUM
PRODUCTION LICENCE

(1) Applicant's name in full .........................................................

(2) If application is by an individual or individuals -
(a) Address ..........................................................................

(b) Nationality """""'" ................

(c) Occupation , ., ........

(d) Financial status.. """"""""""""""""""""""""""'"

(3) If application is by a body corporate -
(a) Address of its registered or principal office ,...................
(b) Place of incorporation ......................................................
(e) If incorporatedoutside Guyana. name. nationality and address

of duly authorised agent in Guyana -
, ......................

.. .. .. .. .. .. .. .. .. .. .. . .. .. . . .. .. .. ... .. .. . . . .. .. .. . .. . . .. .. .. .. .. .. . . .. .. . . . . . .. "

,. .,. ~ ..................................................................

(d) Nature of business.. " .......................................
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Je) Names and' addresses of the directors
or equivalent officers Nationality

,.. ... ~............

................................

(f) Names of all the shareholders
who are the beneficial owners
of more than five percentum of
the issued share capital

Amount of share-
holding

"""""""""""""" .." """""""""""""""""""""""'"

"""" """"""""'" ................................

(g) Financial status """"""""""""""""""""""""""""""...

(4) State the number and other particulars of the petroleum prospecting

licence (if any) """""""" ...............

.. , ......................

(5) Identify form of petroleum which is intended to be produced.
.......................................

.."... '.

(6) Period for which licence is sought..........................................
"""""""""""""" , ....

(7) Full particulars of technical competence and previous experience in
oil prospecting or oil field development work lincluding the re-
cord of petroleum exploration and production in Guyana and

elsewhere) ,. ,.. .............................

..." "'" ,..............

"""""""'" ..............

(8) Names and qualifications of technical ~xperts or .1dvisers """".'"

.....

, .....

(9) State amount of capital for operations under the licence
for - applied

(a) At present available .........................................................
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"
(b) Which applicant can make available and the source "

-""""""""'" .......

(10) Application shall be accompanied by a fee of US$5,500 and the
following documents -
(a) Comprehensive report of the petroleum accumulation, including

a description of ,the petroleum reservoir or accumulation, the
form of the petroleum and an estimate. of the petroleum re-
serves. in the format specified in regulation 15(1)(f);

(b) an approved plan giving details of the area in respect of which
the application is made;

(c'I statement giving details of all !mildings, platforms and facilities
including but not limited to. processing plant, distribution sys-
tem (pipe lines and pumping stations) and sources of power
and fuel:

""(tl) report giving details of operating systems. including but not
., limited to. separator pressures and temperaturE!s, well design,

tubing sizes. safety valves, operating practices, reservoir manage-
ment practices. kick-off equipment and flaring equipment;

(el proposed programme of production and processing operations
which shall include -

(i) the date by which the applicant intends to commence pro-
duction:

(ii) the capacity of production and scale of opera}:ions;
(iii) the estimated timing and overall recovery of petroleum

and by-products:
(iv) form and nature of the petroleum and by-products;

tV) the marketing arran!;ements made for the sale of the
petroleum and by-products:

(vi) proposals for prevention of pollution. the treatment of
wastes. the safeguarding of natUral resources. the pro-
gressive reclamation IDa rehabilitation of lands disturbed.
by petroleum extraction and for the minimization of the
effects of such extraction on adjoinmg or neighbouring
lands: and

Iviil a statement of any signiiicam adverse effect which the
carrying out of petroleum extraction would be likely to
have on the environments and proposals for controlling
or eliminating that effect:

(
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(f) detailed forecast of capital investment, operating. costs
and sales revenues and the anticipated type ahd source
of financing (Economic Models should be presented with
alternative development scenarios and a full range of
financial options); .

(g) statement of proposals with respect to the employment
and training of citizens of Guyana;

(h) report of the goods and services required for the pro-
duction and processing operations which can be obtained
within Guyana and the applicant's intention in relation
thereto;

(i) statement giving details of expected infra-structure re-
quirements:

(j) statement setting out any other matter that the applicant
wishes the Minister to consider.

',;

-- -- .

IIWE hereby declare that all the foregoing particulars and the parti-
cula1"$contained in the accompanying documents are true and correct -

Date "'~"""'" ., .............................

Signature(s) of applicant(s) ,.

" ,.. " ............

(If the applicant is a body corporate state capacity in which
form is signed),

FORM: C Reg. 18(1)

FORM OF PETROLEU:\'I PROSPECTING LICENCE

This Deed made the ",,"""""""""" day of " 19.......

between... .. ... .. .. ."'" the Deputy Prime Minister. Plannin~
and Development thereinafter referred to as ;'the Minister") of the one

part and , (hereinafter referred to as "the Licensee")
of the other part.

WHEREAS !'-ursuant to the Petroleum (Exploration and Production)
Act 1986 (Act No.3 of 1986) and the Regulations made thereunder the
Licensee has applied to the :\olinisterfor the grant of a petroleum pros-
pecting licence in respect of the prospecting area constituted by block
or blocks described and identified in the First Schedule hereto and shown
on the map in the said Schedule:
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NOW, THEREFORE, in exercise of the powers conferred upon the
Minister by section 21 of the Petroleum (Exploration and Production) Act
1986 I, , the Deputy Prime Minister, Planning and Develop-
ment do hereby grant to the Licensee for a period of years
(not exceeding four years) from the date hereof *[or, if there is a pre-
paration period, next after the expiration of that period] .this petroleum
prospecting licence in respect of the prospecting area constituted by the
block or blocks described and identified and shown on the map in the
First Schedule hereto. conferring on the Licensee. subject ,to the said
Act and the Regu13t:ons made thereunder and to the conditions specified
hereunder or to which the licence is otherwise subject, the exclusive
right to explore in the said prospecting area for petroleum and the right
to carry on such operations and execute such works therein as are neces-
sary for that purpose.

* [Reserving nevertheless the exercise by the State, the Minister or
any person or agency authorised by him in that behalf. of an option on
stipulated terms. or on terms to be agreed. an interest in any venture
:or the production or petroleum which may be carried on in any block

'Jr blocksto which this licence relates.]"

2." This, petroleum prospecting licence is granted subject to the
:oiIowjn~ conditions:-

31 During the term 01 this licence. the Licensee shall in. or
in reLation to. the said prospecting area carry out the work
described and spend not less than the sums specified be-
low -
ii)

Iii)

Description \)1 ',Vork:

:.Iinimum ~xpenciiture' Spend :1 sum which when ad-
justed ;n :1ccordance with the
formuLa set out in the Petro-
leum Agreement equals or
exceeds , million U.S.
doilars.

bl The Licensee shall. :1Ot later than one month before the
annl\'ersary in any :'ear oi the date oi the grant or this
licence. submit to the :\Iinister in detail an adequate pro-
,.;ramme '.vith respect :0 'york and expenditure to be carried
aut or :nade in the ::ear 1)1the term tJf the licence immediate-
lY roilowing the :.mnnoersary concerned.

,Ct Subiecr to the provisions of the Petroleum IExploration and
Production) Act 1986. the Regulations made thereunder.
the Detroleum agreement entered into by the Licensee for
the licence and other ('onditions of this licence. the Licensee

.shall conduct prospecting operations under this licence dur-

* To be delted where not app!icable.
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-,
ing the period of twelve (12)months commencing fmm the
date hereof *[or <the-date when the preparation period
specified in clause (d) expires] in accordance with the de-
tailed programme of work and budget set out in the Second
Schedule hereto and will spend thereon the sum specified
in the said budget, and also carry out the requirement with
respect to work and expenditure of each programme sulJ.
mitted by him pursuant to clause (b), failing which, the
Licensee shall be liable to pay to the State such liquidated
damages as determined by the Minister.

*[(d) The Licensee shall make the necessary preparation ,to carry

on prospecting operations within an initial period of ""'.

months (not exceeding six months) from the date here-
of.]

(e) The Licensee shall before commencing any prospecting opera-
tions in the said prospecting area furnish to the Chief
Inspector the name and address of the Manager resident
in the locality of the said area under whose supervision
such operations are to be carried on. Any notice which the
Minister or the Chief Inspector or any person authorised
by him is in conformity with this licence required or entitled
to serve upon the Licensee shall be sufficiently served if
the same shall he delivered or sent by post to such Manager
at such address.

(£) [State bere the other conditions to which this licence is
subject. incluctint; conditions necessary to give effect to any
petroleum agreement entered into by the Licensee J.

3. Where during any period covered by this licence the obligations
0: the Licensee unde!' this licence have been suspended 1w reason of force
naieure pursuant to the Petroleum agreement. the period for which this
licence has been granted shall be extended for a period equal to the
period during which the obligations of the Licensee were so suspended.

4. The Licensee shall pav to the Government during the term here- At!/
)y ,granted an annual charge in respect of the said prospecting area at

.. . .. . ... . .. . . .. .. .. ... per square Kilometer.

5. Unless the context otherwise reQuires. terms and expressions
Ised in this licence shall have the same meaning as in the Petroleum
Exploration and Production) Act 1986.

-
"i

'To be deleted where not applicable. . . . ,,-' -
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IN WITNESS WHEREOF, I the Deputy
Prime Minister, Planning and Development, have granted this licence and
set my hand and affixed the seal and the Licensee has set his hand and
seal, the day, month and year first herein above written.

'.

.. ....................
Deputy Prime Minister

Planning and Development.

Witnesses

1.

2.

". .................
" Licensee

'.'
1.

2.

FIRST SCHEDULE

Description and map of the block or blocks in the prospecting area

Identification of block I)f blocks in the prospecting area

Blocks ... """"""""""

SECOND SCITEDULE

[Set out here the detailed programme or work ::md budget for the
first year of this licence submittea by the Licensee to the Minister in his
application J.
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FORM D Reg. 18(1)

FORM C;>FPETROLEUM PRODUCTION LICENCE

This Deed made the day of 19 , between.........
Deputy Prime Minister, Planning and Development (hereinafter referred

to as "the Minister") of the one part- and (hereinafter referred
to as "the Licensee") of the other part.

WHEREAS pursuant to the Petroleum (Exploration and Production)
Act 1986 (Act No.3 of 1986) and the Regulations made thereunder, the
Licensee has applied to the Minister for the grant of a petroleum production
licence in respect of the block or blocks constituting the production area
described and identified in the Schedule hereto and shown on the map in
the said Schedule;

NOW, THEREFORE, in exercise of the pwers conferred upon the
Minister by section 35(1) of the Petroleum (Exploration and Production)

Act 1986, 1 , Deputy Prime Minister, Planning and
Development, do hereby gran~ to the Licensee for a period Qf twenty years
next after the date hereQf this petroleum production licence in respect of
the block or blocks constituting the production area described and id&nti-
tied and shown on the map in the Schedule hereto, conferring on the
Licensee. subiect to the said Act and the Recrulations, and conditions
specified hereunder 01'to which the licence is otherwise subject, exclusive
rights -

(a) to carry on prospecting and production -operations in the produc-
tion area;

(b) to sell or otherwise dispose of petroleum recovered: ami

(c) to carry on such operations and execute such works in the pro-
duction area as are necessary for, or in connection with, any
matter referred to in paragraph (a) or (b) above.

2. This petroleum production licence is granted subject to the fol-
lowing conditions:-

(a) The Licensee shall give effect to the petroleum agreement
entered into by the Licensee for a licence.

(b) Subject to the petroleum ag'reement. the Licensee shall sup'
ply petroleum or petroleum products to the extent specified
by the MinlSter from time to time to meet the requirements
of Guyana.

(c) Subiect to the petroleum agreement. the Licensee shall comply
with such orders as may be made by the Minister from time
to time with respect to the refining disposal or sale oi
petroleum which may be recovered in the production area.

-.'0""- -;...~.
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Cd)- The Licensee shall before commencing any production opera-
tions in the said produ(;"tionarea !Urnisl1to the Chief Inspector
the name and aadress of the Manager resident in the localitY'
of the said area under whose supervision such operations are
to be carried on. Any notice which the Minister or the Chief
Inspector or any person authonsed by him is in conformity
with this licence required or entitled to serve upon the
Licensee shall be sufficiently served if the same shall be
delivered or sent by post to such "lanager at such address.

(e) The Licensee shall not remove petroleum from the area from
which it has been obtained to any other area, or dispose o£
in anv manner without the written consent of the Minister
or the Chief Inspector.

(1) [State here the other conditions to which this licence is
subject, including conditions necessary to give effect to any
petroleum agreemem entered into by the Licensee for a
licence. J"

. '.~

3.(1) The Licensee sh;tll pay :0 the Government within the period
specified therefor by the ChIef Inspector, royalty in respect of petroleum
obtained by him LD(he production Jrea to which this licence relates, at the
rate of per centum of the petroleum won and saved from
the production 3re:l. or where a.IT311gements :lre made in a petroleum
a~reement between the :.Iinisrer :md the Licensee for payment of royalty
in land wholly or in part. bv making such payment. and/or deliveries in
lccordance with the Jforesaid Jrr:mqements. ..

(2) Subject ~o the provisions of the petroleum agreement, all
oetroleum that is moved to the satis~action of the Minister to have been
~lsed by the Licens'ee within ,he production area for the purpose of carry-
in~ on drilling or production operations or or ~)Umping or transporting
to field storage or refineries 3hail Je free of :oyalty.

-:I" The Licensee shail ~ay La the Government during the term
hereby 'zranted 3n Jnnual Lhar~e ;n respect JI the uroduction :lrea to
which thIs licence relates :1[.., per square Kilometer

5. Unless the context otherwise requires. the terms and expressions
used in this licence shall have the same meanin~ as in the Petroleum
(Exploration and Production) .\ct 1986.
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IN WITNESS WHEREOF, 1 , Deputy
Prime Minister, Planning and Development, have granted this licence and
set my hand and affixed the seal and the Licensee has set his hand and
seal, the day, month and year first herein above written.

. .. '

Witnesses - -
1...: ...........

2.. .. ... .. .. .. ... ... .. .. .. .. .. . .. .

. ""'" ..........................
Deputy Prime Minister,
Planning and Development.

1 ,... ...........

2 ...........

""""" ~. ,...
Licensee

SCHEDULE

Description and map of the block or blocks in the production area

Identification of block or blocks in the production area

Blocks:.. , ""'" """"""" ""'"

FOR:\f E Reg. 2012)

FORM OF APPLICATION FOR APPROVAL OF TRANSFER OF

PETROLEU:\I PROSPECTING OR PRODUCTION LICENCE
(

(1) Licensee's name in full and address..........................................

12) Transferee's name in full "...............................

(3) If transferee is an individual or individuals -
(al Address """"""""""""""""""""""""""'"

(hI Nationality. """"" """""" ... "'" "" .,.. ....

(c) Occupation """"""""""""""""""""

It
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(d) Financial status...............................................................

(4) If transferee is a body corporate -
(a) Address of its registered or prIncipal office...........................
(b) Place of l8corporation : ~..
(c) If incorporated outside Guyana, name nationality and address

of duly authorised agent in Guyana ., ...........

. ,... "" ... .....................

. .. . .. .. .. .. .. .. . .. . .. . .. . . .. .. .. .. . .. .. . .. . . . .. . .. . . . .. ... .. .. .. . .. .. .. . .

""""'" .., "....

(d) Nature of business ...........

(e) Names and addresses of the
directors or equivalent officers nationality"

.. ....................................... " "...

". ................ ". .............

/f1 Names of all the shareholders
who are the beneficial owners
of more than five percentum of the
issued share capItal Amount of shareholdint;

,. ,................

.. " ........... ...........................

Ig) Financial status.. " ... ..., , ................

t5) State the number. nature and other particulars of the licence in

respect of which application for transfer is made...........................

""""""""'" , .<0 ,.. ,... ,..........

(6) Identify.the block or blocks in relation to prospecting or production
licence and the form of petroleum to be produced. etc.. in relation to

..., ,. ..,.............

.. . .. .. .. .. .. .. . .. . .. . . .. .. .. . . .. . .. . .. . .. .. .. .. . .. . .. . .. . . .. . . . ... . . .. . .. .. .. .. . .. ..

production licence. applied for transfer.......................................
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(7) State the interest in or affecting the licence for which approval is

sought """"""""""""""""',"" ' , .,... ..""""""'"

(8) Full particulars of technical competence and previous experience of
the transferee in oil prospecting or production or oid field develop-
ment work (including the record of petroleum exploration and produc-
tion in Guyana .and elsewhereJ-

';

" """" ................

""""'" " .................

(9) Names and qualifications of technical experts or advisers of the

transferee """"" ... ... """"" . ,

, """" ..................

(1m State amount of capital for operations by the transferee under the
licence -
(a) At present available........................................................

(b) Which transferee can make available and the source...........

.. . . .. ... .. .. .. .. .. . .. .. "" .. .. .. .. .. . . ... .. .. .. . . .. . .. .. .. ... . . .. .. .. .. . .. . . . . . . . . . .

(11) Application shall be accompanied by a fee of US$2.000 in respect of
transfer of petroleum prospecting licence or US$3.000 in respect of
transfer or petroleum production licence. and such additional in-
formation as the :\Iinister or the Chief Inspector may require to be
furnished.

WE hereby declare that all the foregoing particulars and accompanying
statements are true and correct -
Date.................................

Signatures of Licensee ITransferor)and the transferee :.............

.. .. .. .. . .. ... .. .. .. .. .. .. .. . . .. .. . .. .. . .. . .. . .. .. .. . . .. .. .. .. .. .. . . .. .. . .. .. . . . . . . .

(If the licensee or transferee is a body corporate state capacity in which
form is signed).

Made this :3rd day of July. 1986.

W. A. L. H. Parris.
Deputy Prime Minister.
Planning and Development.


