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Executive Summary
i. This project has been underway since 2016; in 2020 when the PPP came to power, no major decisions had yet been made.

i. This GOG immediately engaged Exxon and started negotiations in October 2020.  By the end of 2020, the following key 
decisions were arrived at and publicly communicated:

a. Location of the termination of the gas to shore at Wales (determined to be the most economic solution).  The selection of the 
location was critical to start the detailed studies such as the ESIA and the Geophysical and Geotechnical Studies (G&G) at a specific 
location versus 20 locations. 

b. Increase in the minimum commitment of gas from 30 MCFD to 50 MCFD (equivalent to providing net 150 MW to providing net 250 
MW).  

c. Agreement on a timetable to achieve the project by 2024, with approximately  the first 18 months to complete studies, complete 
engineering, and conducting a competitive tender for the construction of the pipeline

d. Broad agreement on the key financial considerations including:
i. Estimated outerlimit on the capital cost of the project
ii. Funding of the pipeline by Exxon out of  Cost Oil
iii. Estimated cost per kwh delivered at the gate of the power plant at approximately 3.5 cents per KWH

e. Definition of the project to cover:
i. Construction of the pipeline by Exxon based on a competitive tender
ii. Natural Gas Liquids (NGL) that will allow GOG share of the NGL to be sold  whereby such revenue expected to exceed the cost 

paid for the gas;
iii. Construction of a gas power plant (in phases)
iv. Layout of Wales Development Authority to cater for a large expansion covering all of the above plus residential development, 

mixed use, and industrial demand.



PREVIOUS STUDIES



Location:  Selection of Wales



PROJECTED CAPEX



PRICE PER KWH



Time Schedule



LAYOUT OF WALES DEVELOPMENT



RENEWABLE POWER AND GAS
1. GPL DEMAND AND EXPANSION PLAN FOR 2021 TO 2026 

PROJECTS BY 2026
◦ Peak DEMAND >480 MW
◦ LOAD of > 3000 GWH

2. GPL Energy mix assumes the following by 2026:
◦At least 250 MW from Gas
◦Amalia Falls Hydro Project of 165 MW
◦Other renewables—solar and wind.

3. IDB funded 2019 study concluded that gas vs HFO will 
reduce Guyana emissions from electricity by 
approximately half.



CONCLUSION
1. Project has many studies dating back over the last 5 years
2. Final studies on G&G and Environmental ongoing by Exxon; to be completed by 2022.
3. Cost of gas at gate or power plant expected to be less than 3.5 cents per kWh
4. Overall cost of power from gas expected to be less than 7 cents; less than half of the 

current cost of electricity from HFO
5. GOG will derive revenue from natural gas liquids (NGL’s) that will partially offset the 

cost of gas.
6. Wales Development will create significant additional investment in gas related 

investments
7. All components of the Project to be completed by 2024
8. Project will significantly reduce carbon emissions
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