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SCHEDULE

IN EXERCISE OF THE POWERS CONFERRED UPON ME BY SECTION '
70 OF THE PETROLEUM (EXPLORATION AND PRODUCTION) ACT
1986, I HEREBY MAKE THE FOLLOWING REGULATIONS :—

PART I
Preliminary

1 These Regulations may be cited as the Petroleum (Expiora- Cttation.
tion and Proauction) Reguiations 1986.

PART 1I

Constitution of Blocks

2. (1) Tha Minister shall cause to be preparcd a reference map feference
: man =nowing

showing the geographical arza of Guyana. divided into blocks consti- blocks
tuted as provided in these reguiations.

(2) For the purpose of :the preparation, pursuant (o para-
graph (1), of the rafzrence map, the surface of the earth is deemed to
be divided into blocks —
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Reference
map to be
deposited.

Heference to
bloek in
Ucence.

Investiga-
tHons.

(a) by the meridian of Greenwich and by meridians that
are at a distance from that meridian of five minutes
of longitude or a multiple of five minutes of longi-
tude; and

(b) by the equator and parallels of latitude that are at a
distance from the equator of five minutes of latitude
or a multiple of five minutes of latitude, each of
which is bounded by portions of —

(c) two of those meridians that are at a distance from
each other of five minutes of longitude; and-

(d) two of those parallzls of latitude that are at a dis-
tance from each other of five minutes of latitude.

(3) Where any block as so constituted would be partly
inside and partly outside Guyana, the block shall be treated as being
constituted by the part that is inside Guyana.

(4) Each block on the reference map prepared pursuant
to paragraph (1) shall be given on the map a number or a letter, or
both, for the purpose of identification.

(5) The manner of the depiction of the geoid for the
purpose of thz division referred to in paragraph (2) shall bz determined,
from time to time, by ths Minister by notice published in the Gazette.

(6) The reference map prepared under this regulation
shall be deemed to form part of this regulation.

3.(1) The reference map prepared pursuant to regulation 2
shall be deposited at such office as may, from time to time, be speci-
fied by the Minister by notice published in thz Gazette.

(2) The Chief Inspector may, from time to time, certify
a map to be a truz copy of .he reference map preparsd pursuant to
regulation 2 and any such copy shail be received in proceedings before
any court or iribunal as evidence of the contents of the reference map
so prepared.

4. Any reference in a petroleum prospecting licence or in
a petroleum production licence granted undzr the Act to an identified

block shall be construed as a reference to tha block so identifisd on the
reference map prepared pursuant to regulation 2.

PART 1I
General Provisions

5.(1) The investigations and studies for the purposes of section
33 of the Act are —



r

A

y (a) technical and economic feasibility studies relating
to the recovery, processing and transport of petro-
leum from the discovery block or blocks in the
prospecting area, - -

(b) studies of proposed sites for facilities that would be
required by the industry for the production of
petroleum in the discovery block or blocks in the
prospecting area (hereinafter referred to as ‘the
industry’);

(c) siudies of port or berthing facilities, and roads,
pipelines or other transportation facilities;

(d) investigations into —

(i) suitable water facilities and reticulation systems
for industrial and town purposes;

(ii) the location and design of a suitable airstrip
and associated landing and terminal facilities,
if so required for the industry; and

(iii) the generation and transmission of electricity
as so required for the industry;

{e) nvestigations into the development. if so required.
of a suitable town for the industrv including the
design of housing facilities and associated civic,
cultural and social facilities:

ff) investigations of any other works, services or facili-
ties that may be so required for the industry;

{g) studies of future labour requirements for the
industry: and

th) physical impact studies in:o the possible effects of
the industry on the environment.

s (2) In rthese regulations, the term “natural gas” mezans gas

obtamned from a well and consisting primar:lv of hvdrocarbons.

Work

practices
llcensee.

9.(1) A licensee —

fa) shall carry out prospecting and production opera-
tions in the prospecting or production area in a
proper. safe and workmanlike manner and in
accordance with good oilficld practices: and

(b) shall take all reasonable steps necessary to secure
the safety, heaith and welfare of persons engaged
in those operations in or about the prospecting or
production area.
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LS

(2) In particular, and wrrhout limiting the generality of para-
graph (1), a licensee —

(a)

(b)

(c)

(d)

(f)

(g)

th

(i)

shall control the flow and prévmt the waste or
escape in the prospecting or production area of
petroleum, gas (not being petroleum), or water;

shall prevent the escape in the prospecting or pro-
duction areas of any mixture of water or drilling

fluid and petroleum or any other matter; )ﬂ*{ t_p{ )
ted)"

shall prevent damage to any petroleum or Aabstracted’
water bearing strata in the prospecting or production
area or in any arca in respect of which the hcence
is not in force:

shall keep separatz in such manner as the Minister
by notice in writing sarvzd on the licenses, directs —

(i) each petrolcum reservoir discovered in the
prospecting or production area: and

(i) such of the sources of water (if any) discovered
in the prospecting or production area as are
specified in the notice;

shall prevent watlzr or any other mat:er entering any
petroleum rescrvoir through the wells in the pro-
specting or production area except when required
by. and in accordance with. good oilfield practices;

shall prevent the pollution of any acquifer waterwell,
spring, stream, river, lake, reservoir, estuary, harbour
or area of sea by the cscape of petroleum, salt water,
drilling fluid. chemical additive, gas (not being
petroleum), or any other waste product or effluent:

shall. where pollution occurs, treat or disperse it in
an environmentally acceptable manner:

shall furnish to the Chief [nspector, not less than
one month prior 0 the commencement of drilling
of any weil. a detailed report on the technique to be
emploved. an estimate of the time to be taken. the
maierial t0 be used. and the safety measures to be
employed in the dniling ot the well and a full and
detailed drilling programme and geological prognosis:

shail furnish to the Chief I[nspector. not less than
one month prior to the commencement of any seismic
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3 b other geophysical surveys, a report on the area

of survey, techniques to be employed and an estimate
of the time to be taken and a ‘detailed survey pro-
gramme with location map’e. and acqulsmon para-
meters.

*

(3) Where the consent in writihg of the Minister has been

obtained, nothing in this regulation operates to prevent a licensee
from flaring natural gas in accordance with the terms of the instru-
ment of consent. }

(4) Nothing in this regulation operates to prevent a licensee
from flaring natural gas where. in an emergency, flaring is required
to safeguard the health and safety of persons in the prospecting or
production area or to prevent damage (o the. property of any person in
the prospecting or production area.

_ {5) A licensee shall furnish to thz Chief Inspector reasonable
notice of his intention to abandon any well, giving his reasons therefor
and the techniques to be used therein, and the closure or plugging of
any well shall be carried out only with the prior consent in wrmng
of the Minister and in the manner approved by him. -

(6) A licensee who contravenes or refuses or fails to comply
with any requirement of this regulation is guilty of an offence and
liable on summary conviction to a fine not exceeding twenty-five
thousand doilars and imprisonment for a period not excesding three
years and where the offence is a continuing one. to a further penalty
not exceeding ome thousand dollars for 2ach dayv during which the
offence continues. -

(7) In proceedings on a prosacution for an offence under this
regulation, it is a sufficient defence if the accused person proves that
he promptly took all reasonable steps to comply with the require-
ments concerned under this reguiation.

7.(1) A licensee —

(a) shall maintain in good condition and repair all
structures, installations. machinery. equipment and
other propertv in the area subject to the licence and
used in connection with the operations in which he
is engaged:

(b) shall remove from that area all structures, installa-
tions, machinery, equipment or other property that
are not either used or to be used in connection with
those operations: and

(c) shall take reasonable steps to warn persons who
may, from tme to time, be in the vicinity of any
such structure, installation, machinery, equipment
or other property of the presence of such structure,

Maintenance
of property,
ete.
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installation. machinery, equipment or other property
and the possible hazards resulting therefrom.

(2) Paragraph (1) does not apply in relation to any structure,
installation, machinery, equipment or other property that was not
brought into the area subject to the licence by or with the authority
of the licensee unless such property, equipment, machinery, installation
or structurz has been put to use by the licenses in connection with
:he opzrations under the licence.

(3) A licensee. who contravenes paragraph (1}a),(b) or (c) is
guilly of an offence and liablz on summary conviction to a fine of
twenty-five thousand dollars and imprisonment of three years and
where the offence is a continuing one, to a futher penalty of one
thousand dollars for each dav during which the offence continues.

f:‘;ﬁ? o] 8.(1) A licensee shail not drill a well any part of which is less

daries. than two hundred and fifty metres from a boundary of the prospect-

ing or production arca subjact to the licence except with the prior

5 5 consent in writing of the Minister and in accordance with such con-
B ditions, if anyv, as are specified in the instrument of consent.

(2) Where a licensee dozs not comply with paragraph (1), the
Minister may, by noticz in writing served on the licensee direct him
0 do one or more of the following within the period specified in the
notice. namely —

(a) 0 plug :he well:
(b)y 10 close oif the well:

() 0 compiv with such directions relating to the
drilling or maintenance of the well as are specified
in the notice.

3) A person who -2fuses or fuils to comply with a direction
anen undor paragraph (2) is guilty of an otfence and liable on
summary convicition to 4 “ine of ten thousand dollars and imprison-
ment for two veurs.

:‘:0";‘;:_?: e 9.(1)  Wherz a licence has been canceiled or has expired. or

boider o has ceased fo be in force in respect of any relinquished area. the

idpn Minister may. hy notice n writing served on the person who is or
vas the holder of the licence, direct that person. within the period
specified in the notice —

(a) 1o ramove or cause to be removed from the area
which was. but no longer. is. subject to the licence.
all or amy property brought into or used within that
area by any porson cngagad or concerned in the opera-

i tions authorised by the licence. or to make arrange-
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s 2 _'ments that are satisfactory to rhe Minister with re-
' " spect to that property;

(b) to plug or clese off, to the satisfaction of the Mxmstcr
- all wells made in that area by any person engaged
or concerned in those operations; and

(c) to make provision, to the satisfaction of the Minister,
for the conservation and prstecuon of the natural
resources in that area.

{2) A direction given ‘under this rcgulatlon shall bes consistent
with good oilfield practices and no.hing in this regulation, or in any
direction given under this regulation by. the Minisier shall be con-
strued as requiring any person who is or was the holder of a licence
to do any thing which in not in accordance with good oilficld practices
or to refrain from doing anything whu:h is in accordance with good
oﬂfleld pracnces

(3) A person to whom a d:rchmn under paragraph (1) is
given who refuses or fails to comply with the direction within the
period specified in the notice concernsd is guilty of an offence and
liable on summary coviction to a fine of ten thousand dollars and
imprisonment for two' years.

10. (1) Subject to regulation 9(2), where a direction given under Removal and
and in accordance with regulation 9 has not been complied with, the proper.y by

Minister, —

(a) may do or cause to be done all or any of the things
required by the direction to be done;

(b) may remove or cause to be removed, in such manner
as he thinks fit, all or any of the propzriy referred
to in regu!ation 9(1)(a). from the area concerned;

(c) may dispose of, in such manner as he thinks fit, all
or any of that propemy; and.

(d) may, if the Minister has served a copy of the notice
by which the direction was given on a person whom
the Minister believes (0 be an owner of the property
or par: of the property, sell or cause to be sold by
public auction or otherwise as he thinks fit, all or
any of that proparty that belongs, or that he believes
to be]ong to Ihat person.

(2) The Mlmstcr may deduct from the proceeds of a sale of
property under paragraph (1) —

(a) all or any part of any costs and expenses incurred
by the Minister under that paragraph in relation to
that property;
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(b) all or any part of any costs and expenses incurred
by the Minister in relation to the doing of anything
required by a direction under regulation 9 to be done
by a particular person notwithstanding that the
person has been convicted of an offence under regula-
tion 9 (3); and

(¢) all or any part of any amounts due and payable by
the person under the Act, a licence or a -petroleum
agreement.

(3) The costs and expenses incurred by the Minister under
paragraph (1) —
(a) if incurred in relation to the removal, disposal or
sale of property, are a debt due by the owner of the
proparty to the State; or

(b) if incurred in relation to the doing- of anything re-
quired by a dirsction under regulation 9 to be done
by a person who is or was a licensee, are a debt due

2 by that person to the State,

and to the extent to which they are not recovered under paragraph
(2) may be recovered in the same manner as revenues due to the
State,

(4) Subject to paragraph (3), no action lies against any person
in respect of the removal, disposal or sale of property under this
regulation.

Survey of 11. (1) The Minister may, at any time, by notice in writing served
well, ete. on a licensee, direct the licensee —

(a) to carry out a surface or subsurface survey of the
position of- anv weil, structure, machinery or equip-
ment specified in the notice; and

(b) to furnish promptly to the Chief Inspector a report
in writing of the survey.

(2) Where the Minister is not satisfied with a report of a sur-
~vey furmished under paragraph (1) by a licensee. he mav. by notice
in writing servad on ths licensee. direct the licensee to furnish promptly
further information in writing in connection with the survey.

(3) Ifa licensee to whom a direction is given under paragraph
(1) refuses or f;:ls to compiy with the direction, the Minister may
cause to be carried out any survey specified in the notice containing
the direction,
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.~ (4) Costs and expenses incurred pursuant to paragraph (3).in e

carrying out a survey are a debt due by the licensee to the State and

are recoverable in the same manner as revenues due to the State
notwithstanding that the licensee concerned is convicted of an offence

under paragraph (5). 5 e

~ (5 A person to whom a.direction-is given under.parasgraph

(1) or (2) who refuses or fails to comply, with the direction is guilty of

an offence and liable on summary conviction to a fine of ten thousand

dollars and imprisonment for two years.

1217 A li_cencee shall measure or weigh by a me'thod or 1.'nethods genps;:.;.lzﬁ
customarily used in good oilfield practices and from time to time ap- gptaineq.

proved by the Minister, all petroleum won and saved from the 'area
subject to the licence. ' s :

L)

(2) A licensee shall not make any alteration in the method
or methods of measurement or weighing used by him or in any ap-
pliances used for that purpose without the prior consent in writing
of the Minister, and the Minister may in any case require that no
alteration shall be made save in the presence of a person authorised
by him. PR

(3) The Minister may, from time to time, direct that any
weighing or measuring appliance shail be tested or examined in such
manner, upon such occasions or at such intervals, and by such means
as may be specified in the direction.

(4) If any measuring or weighing appliance is, upon any such
test or examination as mentioned in paragraph (3), found to be false
or unjust the appliance shall, if the Minister so determines after con-
sidering any representation in writing made by the licensee concerned,
be deemed to have existed in that condition during a period that is
represented by half of the period from the last occasion upon which
the appliance was tested or examined pursuant to paragraph (3) to the
date when the appliance was found to be false or unjust, and any
rovaitv or other pavment affectad therzby pavable under the licence or
petroleum agreement concerned for that period shail be adjusted ac-
cordingly.

(5) For the purpose of measuring natural gas won and saved
from the area subject to a licence the volume of the natural gas shall
be calculated at an absolute pressure of one atmosphere and at a
temperature of 60°F.
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- Application for l.acmm :

Aprlication 13.(1) An application for the grant of a petroleum prospecting
p°r$§;§'ﬁif¢“ licence shall be made to thc Muuster in Form. A set out in the Sche-

licence. dule.

(2) The application shall state the following particulars —

(a)

(b)
(c)

(d)

(e)

03

it shall give in respect of the person or, if therz is
more than one person. of each pe.tson mak:lng the
application — - 2

(i) in the case of an individual, his full name,
address and nationality; .

(ii) in the case of a body corporate, its name,
address of its registered or principal office and
place of incorporation, the names, addresses
and nationality of the directors or equivalent
officers and, if the body corporate has a share
capital, the name of any person who is the
beneficial owner of more than five per centum
of the issued share capital;

it shall identify the block or blocks u:l respect of
which it is made; ¢ .

it shall. subject to paragraph (3), be in respect of
not more than sixty (60) blocks;

it shall give or be accompanied by a statement giv-
ing particulars of the applicant’s financial status,
technical competence and experience including the
record of petroleum exploration and production in
Guyana and elsewhere;

it shall give or be accompanied by a statement con-
taining the geological rationale for the application;
[This should be in the form of a geological report
outlining regional setting, stratigraphy, structure
and plav concepts based on available data or pub-
lished information.]

it shall give or be accompanied by a statement giv-
ing particulars of work and minimum expenditure
proposed to be carried out or expended in respect
of the block or blocks over which the licence is
sought. and, in particular, details of the programme
of work to be performed in the first year of the
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(@

(h)

period being applied for, and a statement of any
significant adverse effect wl:ucp the proposed pros-
pecting operations would be likely to have on the
environment- and proposals for controlling or
eliminating that effect;

it shall give or be accompanied by a statement giv-
ing particulars of the applicant’s proposals with res-
pect to the employment and training of citizens of
Guyana; and ; .

it may set out any other matter which the applicant
wishes the Minister to consider.

(3) The Minister may consider an application in respect of
more than sixty (60) blocks where the. Minister is satisfied that special
circumstances exist for doing so.

(4) Where an application relates to more than one block,
the blocks identified in an application for the grant of a petroleum
prospecting licence shall be — -

(a)

(b)

14.(1) Ana

licence —

so situated as to constitute a continuous area: and

such that each block in the area has a side in com-
mon with at least one other block in the area.

pplication for the renewal of a petroleum prospecting

Application
for renewal
of petroleum
prospecting

(@) shall. subject to paragraph (2); be made not later ~c*°*

than ninety days before the dav on-which the licence
is due ro expire;

(b) shall be accompanied by —

(i) particulars of the work carried out in. and the
amount expended in respect of, the prospecting
area during the term of the licence up to and
including a date that is not carlier than four-
teen davs prior to the date of the application
or. where the application is for a second re-
newal of the licence. during the period of the
first renewal of the licence up to and includine
a date that is not carlier than fourteen davs
prior to the date of the appiicatton: and

(if) adequate proposals of the applicant for work
and minimum expenditure in respect of the
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block or blocks specified in the application
and, in particular, details of the programme
of work to be performed in the first year of
the renewal period being applied for; and

(c) may set out any other matters that the applicant
wishes the Minister to consider.

(2) The Minister may accept an application for the renewal
I of a petroleum prospecting licence made later than ninety days before,
but not in any case atter, the date of expiry of the licence.

(3) The requirement in paragraph (1) (b) (ii) with respect to

adequate proposals is desmed to havs bzon met in any case wheare the

a proposals accompanving an application pursuant to that paragraph

are consistent with the requirements (if any) with respect to work and
expenditure contained in the petroleum agreement concerned.

'?o","u:;?‘.fa'r’:‘ I5. (1) Subject to paragraph (2), an application for the grant
o onetroleum Of a petroleum production licence shall be made to the Minister in
Form B set out in the Schedule and shall be accompanied by the fol-

licence.
lowing particulars —

fa) it shall give in respect of the person or, if there is
more than one person, of each person, making the
appiication —

(1), in the case of an individual. his full name.
address and nationality; or

(i) in the case of a body corporate. its name,
address of its registered or principal office and
place of incorporation. the names, addresses
and nationality ot the directors or equivalent
officers and. if the bodyv corporate has a share
capital, the name of anv person who is the
beneficial owner of more than five per centum
of the issued share capital;

(b) it shail give full information as to the applicant’s
financial status, technical competence and experience;

(¢) it shail state the number and other particulars of the
applicant’s petroleum prospecting licence (if any);

(d) it shail state the period for which the licence is
sought;

(e) it shall identify the form of petroleum which is in-
tended to be produced;
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(f) it shall give a.comprehensive report of the petroleum
accumulation, which report shall include a descrip-
tion of the petroleum reservoir or accumulation, the
form of the petroleum and an estimate of the
petroleum reserves in the following format:—

(i) Geological interpretation — a fully integrated
interpretation of geological and geophysical
data including seismic data, well logs, micro-
paletontology, biostratigraphy. geochemistry
and sedimentology. The report should outline
the mapping of the relevant reservoir levels
and present a full geometrical picture of the
reservoir. The structural evolution and strati-
graphy of the area should be described and
particulars of hydrocarbon source and migra-
tion included.

(i) Reservoir evaluation — a detailed appraisal
of the reservoir and contained fluids from well
logs (log analysis), core data, fluid sampling and
testing. A three dimensional porosity/permea-
bility, framework should be predicted by
combining the results of the geological/sedi-
mentological studies and reservoir evaluation.
The petroleum engineering factors should be
addressed as follows:—

(A) source of reservoir cnerzy and estimates
of acquifer support;

(B) possibiiities of coming and cusping un-
wanted fluids into the wells and of the
occurrence of high permeability streaks:

(C) well bore hydraulics to ensure optimum
fluid flow:

(D) material balance studies to ensure good
reservoir management; and

(E) intended pians for development.

(iii) Reservoir model/reserve estimates — giving
a synthesis of geological and reservoir studies
presented in the form of a full reservoir model
which predicts the geometrical dimensions of
the petroleum accummulation and the inter-
nal, lateral and vertical variation in reservoir



